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6.  RISK EXPOSURE AND ASSESSMENT

6.1  Management of risk in Bank Sohar - approach and policy

The risk management philosophy of the Window is to identify, capture, monitor and manage the various dimensions of risk with the 
objective of protecting asset values and income streams such that the interest of head o�ce (and others to whom Sohar Islamic 
owes a liability) are safeguarded, while maximizing the returns intended to optimize head o�ce return and maintaining its risk 
exposure within self-imposed parameters.

Sohar Islamic o�ers to Corporate and SME customers in Phase One of its operations, products like Term Financing, Working Capital 
Financing, Short-term Financing, Corporate Deposits, Trade Finance, Cash Management Services and Treasury products. Based 
on the assessment of respective credit risk, security of short-term assets, plant, machinery and real estate is taken to strengthen 
the quality of its exposure. Sohar Islamic is guided by CBO’s regulatory requirements to single maximum exposure and has further 
controls over exposure to senior management sta� members or related parties. 

Sohar Islamic approves credit through an Executive Credit Committee (ECC) appointed by the Board of Directors of Bank Sohar 
with specific delegated limits for exceptions’ approvals by Head of Islamic Window. 

In Consumer Finance, the policy is guided by the objectives of granting finance on sound and collectible basis, investing funds 
for the benefit of shareholders and protection of depositors and to serve the legitimate needs of communities in line with Shari’ah 
guidelines as approved by the Shari’ah Supervisory Board. 

The Risk Management process is guided by risk diversification and avoidance of concentration of risk. Further, Business Risk 
Review is the mainstay of internal control of financing portfolio. Periodic Asset Quality Reviews, Shari’ah Reviews, Process Reviews, 
Administrative and Documentation Reviews and Compliance Reviews are performed for both business and senior management. 

Currently, Consumer Finance products are limited to Vehicle and House Financing only. Financing and advances are approved 
through Approval Matrix defining specific limits for designated o�cials and the Executive Credit Committee. 

The Board of Directors of the parent bank has the power to approve all policy issues relating to credit and risk. It has constituted the 
Credit Approval Committee (CAC) and granted the highest credit approving authority in the Bank up to the maximum regulatory limits. 

6.2  Strategies, Processes and Internal Controls

Comprehensive Risk Management Policy Framework is approved by the Board of the parent bank. These are also supported by 
appropriate limit structures. These policies provide an enterprise-wide integrated risk management framework in the Bank, which 
are also applicable to Sohar Islamic. The limit imposed on the type of assets are as per CBO requirements and bank policies. 

Sohar Islamic is exposed to various types of risks, such as market, credit, profit rate, liquidity and operational, all of which require 
comprehensive controls and ongoing oversight. The risk management framework summarizes the spirit behind Basel II, which 
includes management oversight and control, risk culture and ownership, risk recognition and assessment, control activities and 
segregation of duties, adequate information and communication channels, monitoring risk management activities and correcting 
deficiencies.

6.3 Credit risk

Sohar Islamic manages its credit risk exposure by evaluating each new product/activity with respect to the credit risk introduced 
by it. It has established a limit structure to avoid concentration of risks for counterparty, sector and geography.

As at 31 December 2019

Murabaha 
receivables

RO'000

Ijarah 
muntahia 

bittamleek
RO'000

Istisna 
followed 
by Ijarah 

muntahia 
bittamleek

RO'000

Diminishing 
Musharka

RO'000

Wakala 
placements 

& balance 
with banks

RO'000

Debt type 
securities

RO'000
Total

RO'000

Neither past due not 
impaired

12,633 65,794 80,918 42,269 5,284 23,423 230,321

Past due but not impaired 441 3,880 4,241 - - - 8,562

Past due and impaired 292 1,423 94 - - - 1,809

Total 13,366 71,097 85,253 42,269 5,284 23,423 240,692

Definitions of past due and impaired

The classification of credit exposures is considered by the Bank for identifying impaired credit facilities, as per CBO circular number 
BM 977 dated 25 September 2004. 

5.  DISCLOSURE FOR INVESTMENT ACCOUNT HOLDERS (IAH) (CONTINUED)

5.4 Quantitative Disclosures (continued)

Return on Assets & URIA:

RO’ 000

2019 2018 2017 2016 2015

Income on Mudaraba Assets 3,125 2,252 1,992 1,630 1,130

Income distributed to URIA 771 744 392 400 175

Return on Average Modarba Assets 4.02% 4.16% 4.40% 4.49% 4.72%

Return on Average URIA 2.64% 1.82% 1.14% 1.31% 1.00%

Assets allocated to common pool are:

RO’ 000

Gross 
exposure Provision

Net
 Exposure

Ijarah muntahia bittamleek 56,773 1,128 55,645

Istisna followed by Ijarah muntahia bittamleek 1,430 12 1,418

Diminishing Musharka 19,474 24 19,450

77,677 1,164 76,513

Ratio of Equity of Unrestricted Investment Account holder to jointly finance assets:

As of reporting date, the assets allocated to the pool has been financed 37.57% by the Equity of Unrestricted Investment Accounts 
holder. 

The Window has earned gross return of 4.68% on average equity in pool assets during the year. 

The Bank does not have restriction on Investment in URIA pool except if any imposed by the CBO and limits set in Banks’s policy. 

The Window does not have any Restricted Investment Accounts. 
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6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.3 Credit risk (continued)

6.3.3  Industry or counterparty type distribution of exposures, broken down by major types of credit exposure

S. No. Economic sector

Murabaha 
receivables

RO ’000

Ijarah 
muntahia 

bittamleek
RO ’000

Istisna 
followed 
by Ijarah 

muntahia 
bittamleek

RO ’000

Diminishing 
Musharka
RO ’000

Debt-type 
investments 

RO ’000
Total

RO ’000

O�-balance 
sheet 

exposure
RO ’000

1 Import trade 8 - - 472 - 480 -

2 Construction - 9,559 56,875 28,366 8,105 102,904 30,599

3 Manufacturing - - 8,008 - - 8,008 3,812

4 Service 861 5,109 863 2,843 - 9,676 131

5 Personal financing 12,738 56,759 19,794 11,960 - 101,252 -

6 Government - - - - 15,318 15,318 -

7 Non-resident - 963 - - - 963 -

Total 13,607 72,390 85,540 43,641 23,423 238,601 34,542

6.3.4   Residual contractual maturity breakdown of the whole portfolio, broken down by major types of credit 
exposures

S. No. Time band

Murabaha 
receivables

RO ’000

Ijarah 
muntahia 

bittamleek
RO ’000

Istisna 
followed 
by Ijarah 

muntahia 
bittamleek

RO ’000

Diminishing 
Musharka
RO ’000

Debt-type 
investments 

RO ’000
Total

RO ’000

O�-balance 
sheet 

exposure
RO ’000

1 Up to 1 month 334 533 176 739 - 1,782 161

2 1 - 3 months 606 655 557 612 - 2,430 1,296

3 3 - 6 months 656 1,319 656 689 - 3,320 3,759

4 6 - 9 months 851 1,096 720 941 - 3,608 2,549

5 9 - 12 months 764 1,185 870 916 - 3,735 552

6 1 - 3 years 5,493 8,870 8,873 6,321 - 29,557 22,702

7 3 - 5 years 2,797 8,577 12,113 5,728 23,423 52,638 3,512

8 Over 5 years 2,106 50,155 61,575 27,695 - 141,531 11

Total 13,607 72,390 85,540 43,641 23,423 238,601 34,542

6.3.5   Amount of impaired financing and advances and, if available, past due financing and advances provided 
separately broken down by significant geographic areas including, if practical, the amounts of specific 
and general allowances related to each geographical area

RO ’000

Provisions held

 S. No. Countries
Gross 

financing NPLs Stage 1 & 2 Stage 3
Reserve 

Profit

Provision 
made during 

the year

Advances 
written o� 
during the 

year

1 Oman 214,156 846 968 214 25 336 - 

2 Other GCC 1,022 962 963 963 60 - - 

Total 215,178 1,808 1,931 1,177 85 336 -

6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.3 Credit risk (continued)

6.3.1   Total gross credit risk exposures, plus average gross exposure over the period broken down by major types 
of credit exposure

31 December 2019

Average gross 
exposure

Total gross 
exposure

S. No. Type of credit exposure RO’000 %

1 Murabaha receivables 12,768 13,607 5.70%

2 Ijarah muntahia bittamleek 63,289 72,390 30.34%

3 Istisna followed by Ijarah muntahia bittamleek 69,038 85,540 35.85%

4 Diminishing Musharka 38,519 43,641 18.29%

5 Debt-type investments 20,176 23,423 9.82%

Total 203,790 238,601 100%

Percentage of financing for each category of counterparty to gross financing.

31 December 2019

RO’000 %

 Corporate 113,926 52.94%

 Retail 101,252 47.06%

Total 215,178 100%

6.3.2  Geographic distribution of exposures, broken down in significant areas by major type of credit exposure

S. No. Type of credit exposure
Oman

RO ’000

Other GCC 
countries
RO ’000

Total
RO ’000

1 Murabaha receivables 13,607 - 13,607

2 Ijarah muntahia bittamleek 71,368 1,022 72,390

3 Istisna followed by Ijarah muntahia bittamleek 85,540 - 85,540

4 Diminishing Musharka 43,641 - 43,641

5 Debt-type investments 23,423 - 23,423

Total 237,579 1,022 238,601
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6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.4 Profit rate risk in banking book

Profit rate risk is the potential impact of the mismatch between the rate of return on assets and the expected rate of funding due 
to the sources of finance. Senior management identifies the sources of profit rate risk exposures based upon the current as well as 
forecasted balance sheet structure of the Window. The profit rate risk in the Window may arise due to the following transactions:

 • Murabaha transactions
 • Wakala transactions
 • Ijara Muntahia Bittamleek
 • Diminishing Musharka
 • Sukuk; and
 • Investments 

Window management believes that the Window is not exposed to material profit rate risk as a result of mismatches of profit rate 
re-pricing of assets, liabilities and equity of investment account holders as the re-pricing of assets, liabilities and equity of 
investment account holders occur at similar intervals. The profit distribution to equity of investment account holders is based on 
profit sharing agreements. Therefore, the Window is not subject to any significant profit rate risk.

6.4.1  Sources of Profit Rate Risk

The di�erent profit rate risks faced by the Window can be classified broadly into the following categories:

 •  Re-pricing risk that arises from timing di�erences in the maturity (for fixed rate) and re-pricing (for floating rate) of assets, 
liabilities and o� balance sheet positions. As profit rates vary, these re-pricing mismatches expose the Window’s income 
and underlying economic value to unanticipated fluctuations;

 •  Yield curve risk which arises when unanticipated shifts of the yield curve have adverse e�ects on the Window’s income
and/or underlying economic value;

 •  Basis risk which arises from imperfect correlation in the adjustment in the rate earned on products priced and the rate paid 
on di�erent instruments with otherwise similar re-pricing characteristics. When profit rates change, these di�erences can 
give rise to unexpected changes in the cash flows and earnings spread between assets, liabilities, and o�-balance sheet 
instruments of similar maturities or re-pricing frequencies; and 

 •   Displaced Commercial Risk refers to the market pressure to pay returns that exceeds the rate that has been earned on the 
assets financed by the liabilities, when the return on assets is under performing as compared to competitor’s rates.

6.4.2  Profit rate risk strategy

Profit rate risk arises from the possibility that changes in profit rates will a�ect future profitability or the fair values of financial 
instruments. The Window is exposed to profit rate risk as a result of mismatches or gaps in the amounts of assets and liabilities and 
o�-balance sheet instruments that mature or re-price in a given period. The Window manages this risk through risk management 
strategies.

The e�ective profit rate (e�ective yield) of a monetary financial instrument is the rate that, when used in a present value calculation, 
results in the carrying amount of the instrument. The rate is a historical rate for a fixed rate instrument carried at amortized cost and 
a current rate for a floating rate instrument or an instrument carried at fair value.

6.4.3  Profit rate risk measurement tools

The Window uses the following tools for profit rate risk measurement in its book:

 •  Re-pricing gap analysis which measures the arithmetic di�erence between the profit-sensitive assets and liabilities of 
Window book in absolute terms; and

 •  Basis Point Value (BPV) analysis which is the sensitivity measure for all profit rate priced products and positions. The BPV is 
the change in net present value of a position arising from a 1 basis point shift in the yield curve. This quantifies the sensitivity 
of the position or portfolio to changes in profit rates.

6.4.4  Profit rate risk monitoring and reporting

The Window has implemented information systems for monitoring, controlling and reporting profit rate risk. Reports are provided 
on a timely basis to Executive Committee and the Board of Directors of the head o�ce.

6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.3 Credit risk (continued)

6.3.6  Movements of gross financing and advances 

RO ’000

Details  Stage 1  Stage 2  Stage 3 Total

Opening Balance 159,436 21,440 1,592 182,468

Migration/changes (+ / -) 12,059 (12,453) 394 -

New Financing 43,996 500 - 44,496

Recovery of Financing 8,718 2,890 178 11,786

Financing written o� - - - -

Closing Balance 206,773 6,597 1,808 215,178

Total ECL 1,823 108 1,177 3,108

Reserve Interest - - 85 85

6.3.7  Credit risk: Disclosures for portfolios subject to the standardized approach

6.3.7.1  Qualitative disclosures: For portfolios under standardized approach

The Window follows the standardized approach in assessing regulatory capital for credit risk. For sovereign risk, zero risk weight 
is applied, as permitted under this approach, whereas for exposures on banks, the risk weight applied depends on the rating of 
the banks by Eligible Credit Assessment Institution (ECAI) approved by CBO like Moody’s Standard & Poor, Fitch and Capital 
Intelligence, subject to the respective country rating. In the absence of external ratings for most of the corporate, the Bank treats 
them as unrated and applies 100% risk weight on their funded exposures. On the o�-balance sheet exposures, the relevant credit 
conversion factors are applied and aggregated to banks or the corporate, as the case may be, and then the risk weight is applied 
as stated above. Unavailed or yet to be disbursed exposures are taken under commitments and risk weights assigned as permitted 
by the IBRF. 

6.3.7.2  Quantitative disclosures

Credit rating analysis

The table below presents an analysis of debt securities, treasury bills, gross placements and other eligible bills by rating agency 
designation at 31 December 2019, based on Moody’s ratings or equivalent.

31 December 
2019

RO ’000

A1 to A3 284

Baa1 to Baa3 5,000

Ba+ to B- 8,105

Sovereign 15,318

Total 28,707

The Window performs an independent assessment based on quantitative and qualitative factors in cases where a counterparty is 
unrated. 

The Window follows a uniform approach of considering all corporates as unrated and applying 100% risk weights.

6.3.7.3  Credit risk mitigation: Disclosure for standardized approach

The Window does not make use of netting whether on or o�-balance sheet. 
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6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.5 Liquidity risk

The Window’s approach to managing liquidity is to ensure, as far as possible, that it will always have su�cient liquidity to meet its 
liabilities when due, under both normal and stressed conditions without incurring unacceptable losses or risking damage to the 
Bank Sohar SAOG’s reputation.

Central treasury receives information from other business units regarding the liquidity profile of their financial assets and liabilities 
and details of other projected cash flows arising from projected future business. Central treasury then maintains a portfolio of short-
term liquid assets, largely made up of short-term liquid investment securities, financing and advances and advances to banks and 
other inter-bank facilities, to ensure that su�cient liquidity is maintained within the Bank as a whole. The liquidity requirements 
of business units are met through short-term financing and advances from central treasury to cover any short-term fluctuations 
and longer term funding to address any structural liquidity requirements. The Bank has also laid down a comprehensive liquidity 
contingency plan for e�ective management of liquidity. In this process, due care is taken to ensure that the Window complies with 
all the CBO regulations. 

All liquidity policies and procedures are subject to review and approved by Asset Liabilities Committee (ALCO). Computation of 
liquidity gap on maturity of assets and liabilities is provided. The computation has been prepared in accordance with guidelines 
provided in Circular BM 955 dated 7 May 2003.

6.5.1 Exposure to liquidity risk

The lending ratio, which is the ratio of the total financings and advances to customer deposits and capital, is monitored on a 
daily basis in line with the regulatory guidelines. Internally, the lending ratio is set at a more conservative basis than required by 
regulation. The Window also manages its liquidity risk on regular basis and by monitoring the liquid ratio which is a ratio of net liquid 
assets to total assets on a monthly basis. For this purpose net liquid assets are considered as including cash and cash equivalents 
and investment grade debt securities for which there is an active and liquid market.

Details of the reported lending and liquid ratio as at 31 December 2019 were as follows:

31 December 2019

Lending ratio Liquid ratio 

Average for the year 85.52% 16.79%

Maximum for the year 86.08% 20.96%

Minimum for the year 84.13% 11.64%

The table below summarizes the maturity profile of the Window’s liabilities as on the reporting date based on contractual repayment 
arrangements. The contractual maturities of assets and liabilities have been determined on the basis of the remaining period at 
the statement of financial position date to the contractual maturity date and do not take account of the e�ective maturities as 
indicated by the Window’s deposit retention history and the availability of liquid funds.

Carrying 
amount

RO’000

Within 
three 

months
RO’000

Four 
months to 
12 months

RO’000

One to 
three years

RO’000

More than 
three years

RO’000
Total

RO’000

As at 31 December 2019

Wakala deposits 174,426 22,290 70,673 31,831 54,674 179,468

Customer deposit and other accounts 17,485 - - - 17,485 17,485

Other liabilities 2,223 - - - 2,223 2,223

Total liabilities 194,134 22,290 70,673 31,831 74,382 199,176

Equity of Investment account holders 29,187 - - - 29,187 29,187

223,321 22,290 70,673 31,831 103,569 228,363

The Window prepares a liquidity gap report to monitor the Window’s short-term liquidity position on the Rial denominated assets 
and liabilities in a time horizon spanning one month. The gap is adjusted for availability of instruments for repo or refinance and also 
for unavailed committed lines of credit, if any. This statement of short-term liquidity is to be reported to the ALCO every month.

The Window’s exposure to profit rate risk has been further elaborated in Annexure 1 and 2. 

6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.4 Profit rate risk in banking book (continued)

6.4.5  Exposure to profit rate risk – non-trading portfolios

The Window’s profit sensitivity position based on contractual re-pricing arrangements at 31 December 2019 was as follows:

E�ective 
annual

Profit Rate %

Within three 
months

RO’000

Four months 
to 12 months

RO’000
Over one year

RO’000

Non-sensitive 
to profit rate

RO’000

As at 31 December 2019

Assets

Cash and balances with central banks - - - 11,990

Due from banks and financial institutions 3.1 5,284 - - -

Murabaha receivables 5.73 - - - 13,366

Ijarah muntahia bittamleek 5.25 70,134 963 - -

Istisna followed by Ijarah muntahia bittamleek 5.71 73,525 11,728 - -

Diminishing Musharka 5.46 40,731 1,538 - -

Investment securities 5.6 - - - 23,423

Fixed assets - - - 1,095

Other assets - - - 3,534

Total assets 189,674 14,229 - 53,408

Liabilities and equity

Wakala deposits 3.8 12,694 72,319 33,522 55,891

Customer current accounts - - - 17,485

Other liabilities - - - 2,223

Total liabilities 12,694 72,319 33,522 75,599

Equity of Investment Account Holders 1.99 29,187 - - -

Total liabilities and equity of 
 Unrestricted Investment Account (URIA) 41,881 72,319 33,522 75,599

Total profit rate sensitivity gap 147,793 (58,090) (33,522) (22,191)

Cumulative profit rate sensitivity gap 147,793 89,703 56,181 33,990
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6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.5 Liquidity risk (continued)

6.5.2  Liquidity Coverage Ratio and Net Stable Funding Ratio

Net Stable Funding ratio:

RO ’000

Unweighted value by residual maturity

No < 6 6 months ≥ 1yr Weighted
maturity months to < 1yr value

1 Capital: 34,898 -  - - 34,898
2  Regulatory capital 33,388 33,388
3  Other capital instruments 1,510 1,510

4
Retail deposits and deposits from small business 
customers

65,835 - 6,407 - 65,018

5  Stable deposits
6  Less stable deposits 65,835 6,407 65,018
7 Wholesale funding: 28,751 - 67,747 - 48,249
8  Operational deposits
9  Other wholesale funding 28,751 67,747 48,249

10 Liabilities with matching interdependent assets
11 Other liabilities: 38,894 36,488

12  NSFR derivative liabilities
13  All other liabilities and equity not 

 included in above categories
 36,055 36,488

14 Total ASF (Available stable funding) 184,652

RSF Item 
15 Total NSFR high-quality liquid assets (HQLA)
16 Deposits held at other financial 

institutions for operational purposes
17 Performing loans and securities: 0 5,284 7,650 198,799 174,844
18 Performing loans to financial institutions secured 

by Level 1 HQLA
- 

19 Performing loans to financial institutions secured 
by non- Level 1 HQLA and unsecured performing 
loans to financial institutions

- 

20 Performing loans to non-financial 
corporate clients,loans to retail and small
business customers, and loans to 
sovereigns, central banks and PSEs, of which

5,284 7,650 5,865

21 -With a risk weight of less than  or equal to 35% 
under the Basel II Standardized approach for 
credit risk

- 

22 Performing residential mortgages, of which: - -  - 198,799 168,979
23 With a risk weight of less than or equal to 35% 

under the Basel II Standardized Approach for 
credit risk 

198,799 168,979

24 Securities that are not in default and do not quali-
fy as HQLA, including
 exchange-traded equities 

0 - 

25 Assets with matching interdependent liabilities - 
26  Other Assets: 0 - 2,815 1,504 2,911
27    Physical traded commodities,

    including gold 
28 Assets posted as initial margin for

derivative contracts and contributions to default 
funds of CCPs 

29 NSFR derivative assets 
30 NSFR derivative liabilities before 

deduction of variation margin posted 
31 All other assets not included in the above cate-

gories 
2,815 1,504 2,911

32 O�-balance sheet items 765 34,542 1,765
33 TOTAL RSF 179,521
34 NET STABLE FUNDING RATIO (%) 102.86

6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.5 Liquidity risk (continued)

6.5.2  Liquidity Coverage Ratio and Net Stable Funding Ratio

 The Bank also monitors the liquidity through Liquidity Coverage ratio (LCR) and Net Stable Funding Ratio (NSFR). Current levels 
of these ratios are given below:

Liquidity Coverage ratio:

RO ’000

Total 
Unweighted 

Value (average)

Total 
Weighted 

Value (average)

High Quality Liquid Assets  

1 Total High Quality Liquid Assets (HQLA) 27,249

Cash Outflows 

2 Retail deposits and deposits from small business customers, of which: 40,131 3,883

3 Stable deposits 2,594 130

4 Less stable deposits 37,537 3,754

5 Unsecured wholesale funding, of which: 46,622 21,649

6 Operational deposits (all counterparties) and deposits in networks of cooperative banks  - - 

7 Non-operational deposits (all counterparties) 46,622 21,649

8 Unsecured debt

9 Secured wholesale funding - 

10 Additional requirements, of which 765 54

11 Outflows related to derivative exposures and other collateral requirements  - - 

12 Outflows related to loss of funding on debt products  - - 

13 Credit and liquidity facilities 765 54

14 Other contractual funding obligations 2,745 2,745

15 Other contingent funding obligations 34,542 1,727

16 TOTAL CASH OUTFLOWS 30,059

Cash Inflows 

17 Secured lending (e.g. reverse repos)  - - 

18 Inflows from fully performing exposures 11,974 10,333

19 Other cash inflows 62,000 1,715

20 TOTAL CASH INFLOWS 73,974 12,048

Total Adjusted 
Value

21 TOTAL HQLA 27,249

22 TOTAL NET CASH OUTFLOWS 18,011

23 LIQUIDITY COVERAGE RATIO (%) 151.29
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6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED) 

6.8 Displaced Commercial Risk

Displaced commercial risk (DCR) refers to the magnitude of risks that are transferred to shareholders in order to cushion the 
Investment Account Holder (IAH) from bearing some or all of the risks to which they are contractually exposed in Mudaraba 
contracts. 

Under a Mudaraba (profit sharing and loss-bearing) contract, unrestricted IAH are exposed to aggregate impact of risks arising 
from the assets in which their funds are invested, but this is managed by Sohar Islamic Window through DCR. 

This risk-sharing is achieved by constituting and using various reserves such as PER, and by adjusting the Sohar Islamic Window’s 
profit share in order to smooth the returns payable to the IAH from exposure to the volatility of aggregate returns arising from 
banking risks, and thereby to enable payment of returns that are competitive in the marketplace. PER has been discussed above 
in detail. 

Sohar Islamic Window manages its displaced commercial risk as outlined in its Profit Distribution Policy. The Window foregoes 
its fee in case displaced commercial risk arises. The Window manages profit rates with other Islamic Windows and full-fledged 
Islamic/conventional banks operating in Oman.

During the year, the Bank has on average charged a fee of 16% of income generated by the assets allocated to the pool.

The Window has not created any reserves so no analysis is presented for the same. 

6.9 Contract Specific Risk 

In each type of Islamic financing asset is exposed to a varying mix of credit and market risk, and accordingly capital is required to 
be allocated for such risk exposures. 

As of reporting date, financing assets only carries credit risk and accordingly capital is allocated as per the required regulations by 
CBO. The current product mix does not change the nature of risk according to the stage of contract. 

Disclosure of Capital Requirements according to di�erent risk categories for each Shari’ah-compliant financing contract.

RO’ 000

Risk weighted 
Assets

Capital 
Requirements

Murabaha receivables 13,480 1,483

Ijarah muntahia bittamleek 34,531 3,798

Istisna followed by Ijarah muntahia bittamleek 72,685 7,995

Diminishing Musharaka 43,641 4,800

Placements with banks 1,142 126

Investments 8,008 881

Others 4,785 526

O� Balance sheet 30,834 3,392

209,106 23,001

7.  SHARI’AH GOVERNANCE

A Shari’ah governance framework has been implemented in the Window whose main objective of is to ensure Shari’ah compliance 
at all the times. The key elements of Shari’ah governance framework of the Window are as follows:
 i. Shari’ah Supervisory Board (SSB)
 ii.  Internal Reviewer who has the overall responsibility to undertake and monitor Shari’ah Compliance, Shari’ah Audit and

training functions in accordance with IBRF.

Compliance with Shari’ah (as manifested by the guidelines and Fatwa issued by the SSB) and as stipulated in IBRF is mandatory and 
is being done through review and approval of the contracts, agreements, policies, procedures, products, reports (profit distribution 
calculations), etc.

6.  RISK EXPOSURE AND ASSESSMENT (CONTINUED)

6.6 Market risk

Market risk is the exposure to loss resulting from the changes in the profit rates, foreign currency exchange rates and commodity 
prices. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, 
while optimizing the return to risk.

Market risk is relevant to banking book and trading book but its measurement and management might di�er in each book.

Sohar Islamic proactively measures and monitors the market risk in its portfolio using appropriate measurement techniques such 
as limits on its foreign exchange open positions although they are insignificant. 

6.6.1  Market risk in trading book

Market risk incorporates a range of risks, but the principal elements are profit rate risk and foreign exchange risk.

Treasury business is conducted within approved market risk limits. It is the Treasurer’s responsibility to ensure that an appropriate 
market risk limits structure is available at all times to govern the business.

Limits are set for:

• Foreign exchange risk
• Rate of return risk
• Approved dealing products
• Approved dealing currencies
• Maximum tenor

The Assets and Liability Committee (ALCO) conducts periodical meetings to discuss the mismatches in assets and liabilities and 
assesses the profit rate risk, foreign exchange risk and liquidity risk that Sohar Islamic is exposed to, so as to take steps to manage 
such risks. With the guidance of ALCO, the Bank’s treasury manages profit rate and foreign exchange risks, adhering to the policy 
guidelines, which stipulate appropriate limits.

The capital charge for the applicable market risk is furnished below: 

RO ’000

Profit rate position risk  -

Equity position risk -

Foreign exchange risk 5,924

Commodity risk  -

6.6.2  Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Board 
has set limits on the overall open position and for open position for each currency. The open position limits include overnight open 
position and intraday open position. Open positions are monitored on a daily basis and hedging strategies used to ensure positions 
are maintained within established limits. 

6.7  Operational risk

Operational risk is defined as the risk of direct or indirect loss resulting from inadequate or failed internal processes, people and 
systems or from external events. Operational risk arises due to variety of causes associated with the Window’s processes, personnel, 
technology and infrastructure and from external events and to include risks other than credit, market and liquidity risks.

The Window has adopted same policies and procedures to mitigate operational risk as those of the head o�ce. Advantages of 
head o�ce processes and infrastructure are obtained in compliance with IBRF. Policies on following processes are also similar to 
that of the head o�ce:

• Track loss events and potential exposures;
• Reporting of losses, indicators and scenarios on a regular basis; and
• Review the reports jointly by risk and line managers.

In addition to the above, the Window has a dedicated Shari’ah compliance o�cer responsible to ensure compliance with IBRF, 
Shari’ah guidelines, and other applicable laws and regulations.
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7.  SHARI’AH GOVERNANCE (CONTINUED) 

Remuneration to SSB

RO

As at 31 December 2019 Remuneration Sitting Fee Total

Dr. Hussain Hamed Hassan 15,400 1,155 16,555

Dr. Mudassir Siddiqui 11,550 1,155 12,705

Sheikh Azzan bin Nasir Farfoor Al Amri 7,700 1,155 8,855

Sheikh Fahad Mohamed Hilal Al Khalili 7,700 1,155 8,855

42,350 4,620 46,970

Shari’ah Supervisory Board’s meetings and attendance

Name of Shari’ah Board Members 21 April-19 11 July-19 13 Oct-19 26 Jan-20

No. of
Meetings 
Attended

Dr. Hussain Hamed Hassan ü ü ü û 3

Dr. Mudassir Siddiqui ü ü ü ü 4

Sheikh Azzan Al Amri ü ü ü ü 4

Sheikh Fahad Mohamed Hilal Al Khalili ü ü ü ü 4

Corporate Social Responsibility 

Sohar Islamic conducts a customer awareness program on Islamic banking and also supports social Shari’ah-compliant activities. 

Other disclosures

Following are the disclosures required under Islamic Banking Regulatory Framework:

 • There has been no comingling of the funds. 
 • As of 31 December 2019, an amount of RO NIL is payable to head o�ce.
 • There has been no amount transferred to Charity fund during the year. 

7.  SHARI’AH GOVERNANCE (CONTINUED) 

The Window ensures that the operations of the Islamic Banking Window are conducted in Shari’ah compliance and controlled 
manner by following policies and procedures:

 a)  An appropriate Shari’ah governance framework in compliance with IBRF, AAOIFI governance standards and guidelines 
and directives issued by SSB is maintained;

 b)  Key duties and functions are segregated. An independent executive is designated with the responsibility for Shari’ah 
compliance and audit;

 c)  Policies and procedures manuals and documentation in relation to our products, operations, compliance, trainings, and
internal controls are maintained and available to relevant sta�;

 d) Shari’ah audit reports are submitted to the SSB in line with the agreed annual plan; 
 e) Islamic Banking Window assets are kept separate and distinct from conventional assets;
 f) The Window cannot place funds with the conventional banks including Bank Sohar;
 g)  The Window management ensures that sta� for certain key functions reporting to their respective department heads with 

dotted line reporting to the Head of the Window; 
 h)  The Window has dedicated sta� for business functions, such as consumer, corporate, treasury, etc. and the sta� reports to 

the Head of Islamic Banking; and 
 i)  The core banking system adopted by Tte Window is capable of recognizing the unique nature of Islamic Banking contracts, 

transactions and processes. 

Shari’ah audits are conducted on quarterly basis in accordance with IBRF and submitted to SSB for its review and guidance. SSB 
has issued its annual report for 2019 on Shari’ah compliance of the Window and did not report any violations and did not direct any 
amount to Charity Account.

Internal Shari’ah Reviewer oversees the Shari’ah training plans and schedule for the Licensee. During the year 2019, training 
programs were conducted for the sta�. 

SSB maintains no business relationship with the Bank.

Profile of the Shari’ah Supervisory Board

Dr. Hussain Hamed Hassan

Honorable Dr. Hussain is a Professor of Shari’ah and Comparative Law at Cairo University, he did his PhD in the Faculty of Shari’ah 
from Al Azhar University, Egypt and Master of Comparative Jurisprudence from University of New York, USA and graduated in 
Law and Economics from University of Cairo, Egypt, and he has an honorable PhD in Civil Law from Durham University in United 
Kingdom. He has over 50 years of experience in Islamic Banking and is the Chairman of Shari’ah Supervisory Boards of more 
than 30 banks and financial institutions. He is also the author of more than 50 books and research papers, has written over 400 
extensive articles and has also supervised the grand plan of translating 200 Islamic books into di�erent languages. Additionally, he 
has successfully converted many conventional banks and financial institutions into Islamic ones.

Dr. Mudassar Siddiqui

Dr. Mudassar Siddiqui is an internationally renowned expert of Islamic Studies and Western laws. He did his PhD in Law from 
Chicago Kent College of Law, USA; Master of Law from Harvard Law School, USA; and Islamic Studies from, Islamic University 
of al-Madina al-Munawwarah, Kingdom of Saudi Arabia. He is a member of the AAOIFI Shari’ah Standards Committee; the Fiqh 
Council of North America; and a Research Fellow at the International Shari’ah Research Academy for Islamic Finance in Malaysia. 
He has more than 30 years of experience in providing Shari’ah and Law consultancy, Islamic banking documentation, research, 
lectures and arbitration for more than 40 worldwide organizations, universities and research centers.

Sheikh Azzan bin Nasir Farfoor Al Amri

Holding a bachelor’s degree in Islamic Studies and with a specialisation in Judiciary, Sheikh Azzan bin Nasir Farfoor Al Amri has 
been working as the secretary to the Grand Mufti of the Sultanate of Oman in the Fatwa Section since 2001. He is also well versed 
in Shari’ah Law, having done numerous courses in relevant fields and participated in many related workshops and conferences.

Sheikh Fahad Mohamed Hilal Al Khalili

Sheikh Fahad graduated from the Florida Atlantic University USA after which he joined the Central Bank of Oman (CBO), where 
he was part of the Treasury and Investment Division. Thereafter, Sheikh Fahad joined Al Madina Investment where he became the 
Deputy General Manager of Investment Banking. His key responsibilities included portfolio management, promotion of Greenfield 
Ventures and handling high net worth individuals. Recently, Sheikh Fahad founded Bayan Investment House, which is focused on 
building long-term relationships by provided investment banking and advisory services.
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Exposure to interest rate risk – Annexure 2

31 December
2019 

RO ’000

Net Profit Income 5,854

Capital 34,898

Based on 50 bps Profit rate shock

Impact of 50 bps profit rate shock 316.13

Impact as % to Net profit 5.40

Impact as % to CAPITAL 0.91

Based on 100 bps Profit rate shock

Impact of 100 bps profit rate shock 632.26

Impact as % to Net profit 10.80

Impact as % to CAPITAL 1.81

Based on 200 bps Profit rate shock

Impact of 200 bps profit rate shock 1,265

Impact as % to Net loss 21.60

Impact as % to CAPITAL 3.62
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RECONCILIATION TEMPLATE AS AT DECEMBER 2019 

Step 1 : RO ‘000

Balance sheet as in
published financial 

statements
Under regulatory

scope of consolidation

As at 31 December 2019 As at 31 December 2019

Assets

Cash and balances with Central Bank of Oman  11,990  11,990 

Certificates of deposit  -    -   

Due from banks  5,284  5,284 

Financing and advances  211,985  211,985 

Investments in securities  23,423  23,423 

Loans and advances to banks  -    -   

Property and equipment  1,095  1,095 

Deferred tax assets  -    -   

Other assets  3,534  3,534 

Total assets  257,311  257,311 

Liabilities

Due to banks  15,588  15,588 

Customer deposits  205,510  205,510 

Current and deferred tax liabilities  -    -   

Other liabilities  2,223  2,223 

Subordinated debts  -   

Compulsory convertible bonds  -   

Total liabilities  223,321  223,321 

Shareholders' equity  -   

Paid-up share capital  30,000  30,000 

Share premium  -   

Legal reserve  134  134 

General reserve  988  988 

Retained earnings*  2,868  2,868 

Cumulative changes in fair value of investments  -    -   

Subordinated debt reserve  -    -   

Total shareholders' equity  33,990  33,990 

Total liability and shareholders’ funds  257,311  257,311 
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RECONCILIATION TEMPLATE AS AT DECEMBER 2019 (CONTINUED)

Step 2 (continued): RO ‘000

Balance sheet as in
published financial 

statements
Under regulatory scope

of consolidation Reference

As at 31 December 2019 As at 31 December 2019

Capital & Liabilities

Paid-up capital  30,000  30,000 

Of which:

Amount eligible for CET1  30,000  30,000 

Amount eligible for AT1  -    -   

Reserves & surplus  1,122  1,122 

Out of which:

Retained earnings  2,868  2,868 

Other reserves  -    -   

Cumulative changes in fair value of investments  -    -   

Out of which:

Losses from fair value of investments  NA  NA a

Gains from fair value of investments  NA  NA 

Haircut of 55% on gains  NA  NA 

Total Capital  33,990  33,990 

Deposits:  205,510  205,510 

Of which:

Deposits from banks  -    -   

Customer deposits  46,672  46,672 

Deposits of Islamic banking window

Other deposits (please specify) Wakala deposits  158,838  158,838 

Borrowings  15,588  15,588 

Of which: from CBO  -    -   

From banks  15,588  15,588 

From other institutions &
agencies

 -    -   

Borrowings in the form of bonds, debentures and Sukuks  -    -   

Others (subordinated debt)  -    -   

Other liabilities & provisions
Of which:

 2,223  2,223 

Out of which: DTAs related to investments

Out of which: DTLs related to investments b

Out of which: DTLs related to fixed assets  -    -   

DTLs related to goodwill  -    -   

DTLs related to intangible assets  -    -   

TOTAL  257,311  257,311 

RECONCILIATION TEMPLATE AS AT DECEMBER 2019 (CONTINUED)

Step 2 : RO ‘000

Balance sheet as in
published financial 

statements
Under regulatory scope

of consolidation Reference

As at 31 December 2019 As at 31 December 2019

Assets

Cash and balances with CBO  11,990  11,990 

Balance with banks and money at call and short notice  5,284  5,284 

Investments :  23,423  23,423 

Of which held to maturity  15,318  15,318 

Out of investments in held to maturity:

Investments in subsidiaries  NA  NA 

Investments in associates and joint ventures  NA  NA 

Of which available for sale  NA  NA 

Out of investments in available for sale:
investments in subsidiaries

 NA  NA 

Investments in associates and joint ventures  NA  NA 

Held for trading  8,105  8,105 

Loans and advances  211,985  211,985 

Of  which:

Loans and advances to domestic banks  -    -   

Loans and advances to non-resident banks -  -   

Loans and advances to domestic customers  207,726  207,726 

Loans and advances to non-resident customers for domestic 
operations

-  -   

Loans and advances to non-resident customers for operations 
abroad

 1,022  1,022 

Loans and advances to SMEs  3,237  3,237 

Financing from Islamic banking window  -    -   

Fixed assets  1,095  1,095 

Other assets
 of which:

 3,534  3,534 

Goodwill and intangible assets 
Out of which:

Goodwill  -    -   

Other intangibles (excluding MSRs)  -    -   

Deferred tax assets  -    -   

Goodwill on consolidation  -    -   

Debit balance in Profit & Loss account  -    -   

Total Assets  257,311  257,311 
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REGULATORY DISCLOSURES UNDER BASEL II & BASEL III FRAMEWORK & IBRF
AS AT 31 DECEMBER 2019

RO ’000

Common Equity Tier 1 capital: instruments and reserves
1 Directly issued qualifying common share capital (and equivalent for non-joint stock companies) plus related stock 

surplus
 30,000 

2 Retained earnings  2,266 

3 Accumulated other comprehensive income (and other reserves)  1,122 

4 Directly issued capital subject to phase out from CET1 (only applicable to non-joint stock companies)  -   

Public sector capital injections grandfathered until 1 January 2018  -   

5 Common share capital issued by subsidiaries and held by third parties (amount allowed in group CET1)  -   

6 Common Equity Tier 1 capital before regulatory adjustments  33,388 

Common Equity Tier 1 capital: regulatory adjustments 

7 Prudential valuation adjustments  -   

8 Goodwill (net of related tax liability)  -   

9 Other intangibles other than mortgage-servicing rights (net of related tax liability)  -   

10 Deferred tax assets that rely on future profitability excluding those arising from temporary di�erences (net of 
related tax liability)

 -   

11 Cash-flow hedge reserve  -   

12 Shortfall of provisions to expected losses  -   

13 Securitization gain on sale (as set out in paragraph 14.9 of CP-1)  -   

14 Gains and losses due to changes in own credit risk on fair valued liabilities  -   

15 Defined-benefit pension fund net assets  -   

16 Investments in own shares (if not already netted o� paid-in capital on reported balance sheet)  -   

17 Reciprocal cross-holdings in common equity  -   

18 Investments in the capital of banking, financial, insurance and Takaful entities that are outside the scope of 
regulatory consolidation, net of eligible short positions, where the Bank does not own more than 10% of the issued 
share capital (amount above 10% threshold)

 -   

19 Significant investments in the common stock of banking, financial, insurance and Takaful entities that are outside 
the scope of regulatory consolidation, net of eligible short positions (amount above 10% threshold)

 -   

20 Mortgage Servicing rights (amount above 10% threshold)  -   

21 Deferred tax assets arising from temporary di�erences (amount above 10% threshold, net of related tax liability)  -   

22 Amount exceeding the 15% threshold  -   

23  Of which: significant investments in the common stock of financials  -   

24  Of which: mortgage servicing rights  -   

25  Of which: deferred tax assets arising from temporary di�erences  -   

26 National specific regulatory adjustments 
REGULATORY ADJUSTMENTS APPLIED TO COMMON EQUITY TIER 1 IN RESPECT OF AMOUNTS SUBJECT 
TO PRE-BASEL III TREATMENT

 -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

27 Regulatory adjustments applied to Common Equity Tier 1 due to insu�cient Additional Tier 1 and Tier 2 to cover 
deductions

 -   

28 Total regulatory adjustments to Common equity Tier 1  -   

29 Common Equity Tier 1 capital (CET1)  33,388 

BASEL III COMMON DISCLOSURE TEMPLATE TO BE USED DURING THE TRANSITION OF REGULATORY 
ADJUSTMENTS

RECONCILIATION TEMPLATE AS AT DECEMBER 2019 (CONTINUED)

Step 3: RO ‘000

Common Equity Tier 1 capital: instruments and reserves  

Component of regulatory 
capital reported by Bank

Source based on reference 
numbers/letters of the 

balance sheet under 
the regulatory scope of 

consolidation from step 2

1 Directly issued
qualifying common share (and equivalent for non-joint stock 
companies) capital plus related stock surplus

 30,000 

2 Retained earnings  2,868 

3 Accumulated other comprehensive income (and other reserves)  1,122 

4 Directly issued capital subject to phase out from
CET1 (only applicable to non-joint stock companies)

 -   

5 Common share capital issued by subsidiaries and held by third 
parties (amount allowed in group CET1)

 -   

6 Common Equity Tier 1
capital before regulatory adjustments

 33,990 

7 Prudential valuation
adjustments

 -   

8 Goodwill (net of related tax liability)  -   

9 Losses from fair value of investments  NA a

10 DTL related to investments  -   b

11 Common Equity Tier 1
capital (CET1)

 33,990 
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REGULATORY DISCLOSURES UNDER BASEL II & BASEL III FRAMEWORK & IBRF
AS AT 31 DECEMBER 2019

RO ’000
Tier 2 capital: regulatory adjustments

52 Investments in own Tier 2 instruments  -   

53 Reciprocal cross-holdings in Tier 2 instruments  -   

54 Investments in the capital of banking, financial, insurance and Takaful entities that are outside the scope of reg-
ulatory consolidation, net of eligible short positions, where the Bank does not own more than 10% of the issued 
common share capital of the entity (amount above the 10% threshold)

 -   

55 Significant investments in the capital banking, financial, insurance and takaful entities that are outside the scope of 
regulatory consolidation (net of eligible short positions)

 -   

56 National specific regulatory adjustments
REGULATORY ADJUSTMENTS APPLIED TO TIER 2 IN RESPECT OF AMOUNTS SUBJECT TO PRE-BASEL III 
TREATMENT

 -   

 Of which: [INSERT NAME OF ADJUSTMENT]

 Of which: [INSERT NAME OF ADJUSTMENT]

 Of which: [INSERT NAME OF ADJUSTMENT]

57 Total regulatory adjustments to Tier 2 capital  -   

58 Tier 2 capital (T2)  1,510 

59 Total capital (TC = T1 + T2)  34,898 

Risk Weighted Assets

RISK WEIGHTED ASSETS IN RESPECT OF AMOUNTS SUBJECT TO PRE-BASEL III TREATMENT  -   

 Of which: [INSERT NAME OF ADJUSTMENT]

 Of which: [INSERT NAME OF ADJUSTMENT]

 Of which: [INSERT NAME OF ADJUSTMENT]

60 Total risk weighted assets (60a+60b+60c)  221,802 

60a  Of which: Credit risk weighted assets  209,106 

60b  Of which: Market risk weighted assets  2,012 

60c  Of which: Operational risk weighted assets  10,684 

Capital Ratios

61 Common Equity Tier 1 (as a percentage of risk weighted assets)  15.05 

62 Tier 1 (as a percentage of risk weighted assets)  15.05 

63 Total capital (as a percentage of risk weighted assets)  15.73 

64 Institution specific bu�er requirement (minimum CET1 requirement plus capital conservation bu�er plus coun-
tercyclical bu�er requirements plus G-SIB/D-SIB bu�er requirement expressed as a percentage of risk weighted 
assets)

9.50%

65 Of which: capital conservation bu�er requirement 2.50%

66 Of which: bank specific countercyclical bu�er requirement 

67 Of which: D-SIB/G-SIB bu�er requirement 

68 Common Equity Tier 1 available to meet bu�ers (as a percentage of risk weighted assets)

BASEL III COMMON DISCLOSURE TEMPLATE TO BE USED DURING THE TRANSITION OF REGULATORY 
ADJUSTMENTS (CONTINUED)

RO ’000
Additional Tier 1 capital: instruments

30 Directly issued qualifying Additional Tier 1 instruments plus related stock surplus  -   

31 Of which: classified as equity under applicable accounting standards 5  -   

32 Of which: classified as liabilities under applicable accounting standards 6  -   

33 Directly issued capital instruments subject to phase out from Additional Tier 1  -   

34 Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued by subsidiaries and held by third 
parties (amount allowed in group AT1)

 -   

35 of which: instruments issued by subsidiaries subject to phase out  -   

36 Additional Tier 1 capital before regulatory adjustments  -   

Additional Tier 1 capital: regulatory adjustments

37 Investments in own Additional Tier 1 instruments  -   

38 Reciprocal cross-holdings in Additional Tier 1 instruments  -   

39 Investments in the capital of banking, financial, insurance and Takaful entities that are outside the scope of 
regulatory consolidation, net of eligible short positions, where the Bank does not own more than 10% of the issued 
common share capital of the entity (amount above 10% threshold)

 -   

40 Significant investments in the capital of banking, financial, insurance and takaful entities that are outside the scope 
of regulatory consolidation (net of eligible short positions)

 -   

41 National specific regulatory adjustments
REGULATORY ADJUSTMENTS APPLIED TO ADDITIONAL TIER 1 IN RESPECT OF AMOUNTS SUBJECT TO 
PRE-BASEL III TREATMENT

 -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

 Of which: [INSERT NAME OF ADJUSTMENT]  -   

42 Regulatory adjustments applied to Additional Tier 1 due to insu�cient Tier 2 to cover deductions  -   

43 Total regulatory adjustments to Additional Tier 1 capital  -   

44 Additional Tier 1 capital (AT1)  -   

45 Tier 1 capital (T1 = CET1 + AT1)  33,388 

Tier 2 capital: instruments and provisions

46 Directly issued qualifying Tier 2 instruments plus related stock surplus  -   

47 Directly issued capital instruments subject to phase out from Tier 2  -   

48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34) issued by subsidiaries and held by 
third parties (amount allowed in group Tier 2)

 -   

49 Of which: instruments issued by subsidiaries subject to phase out  -   

50 Provisions  1,510 

51 Tier 2 capital before regulatory adjustments  1,510 

BASEL III COMMON DISCLOSURE TEMPLATE TO BE USED DURING THE TRANSITION OF REGULATORY 
ADJUSTMENTS (CONTINUED)
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REGULATORY DISCLOSURES UNDER BASEL II & BASEL III FRAMEWORK & IBRF
AS AT 31 DECEMBER 2019

BASEL III COMMON DISCLOSURE TEMPLATE TO BE USED DURING THE TRANSITION OF REGULATORY 
ADJUSTMENTS (CONTINUED)

RO ’000
National minima (if di�erent from Basel III)

69 National Common Equity Tier 1 minimum ratio (if di�erent from Basel III minimum) 7.00%

70 National Tier 1 minimum ratio (if di�erent from Basel III minimum) 9.00%

71 National total capital minimum ratio (if di�erent from Basel III minimum) 11.00%

Amounts below the thresholds for deduction (before risk weighting) 

72 Non-significant investments in the capital of other financials  -   

73 Significant investments in the common stock of financials  -   

74 Mortgage servicing rights (net of related tax liability)  -   

75 Deferred tax assets arising from temporary di�erences (net of related tax liability)  -   

Applicable caps on the inclusion of provisions in Tier 2

76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to standardized approach (prior to 
application of cap)

 -   

77 Cap on inclusion of provisions in Tier 2 under standardized approach  -   

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal ratings-based approach (prior to 
application of cap)

 -   

79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach  -   

Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2018 and 1 Jan 2022) 

80 Current cap on CET1 instruments subject to phase out arrangements  -   

81 Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities)  -   

82 Current cap on AT1 instruments subject to phase out arrangements  -   

83 Amount excluded from AT1 due to cap (excess over cap after redemptions and maturities)  -   

84 Current cap on T2 instruments subject to phase out arrangements  -   

85 Amount excluded from T2 due to cap (excess over cap after redemptions and maturities)  -   
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B R A N C H  N E T W O R K

Al Amerat Branch

P.O. Box  243

PC 119 Amerat

Tel: +968 24878565

Fax: +968 24878535

Al Khoud Branch

P.O. Box 463

PC 132 Al Khoud

Tel: +968 24541025

Fax: +968 24189940

Al Khuwair Branch

P.O. Box 122

PC 103 Khuwair

Tel: +968 24480216

Fax: +968 24480354

Al Qurum Branch

P.O. Box 44

PC 114 Al Qurum

Tel: +968 24565727

Fax: +968 24563292

Avenues Mall Branch

P.O. Box 2360

PC 113 Al Azaiba

Tel: +968 24614417

Fax: +968 25647903

Azaiba Branch

P.O. Box 4019

PC 112 Azaiba

Tel: +968 24491226

Fax: +968 24494649

Bahla Branch

P.O. Box 8

PC 612 Bahla

Tel: +968 25419466

Fax: +968 25419410

Barka Branch

P.O. Box528

PC 320 Barka

Tel: +968 26883583

Fax: +968 26883592

Buraimi Branch

P.O. Box 70

PC 512 Buraimi

Tel: +968 25650502

Fax: +968 25650542

Ibra Branch

P.O. Box 505

PC 400 Ibra

Tel: +968 25571414

Fax: +968 25572234

Ibri Branch

P.O. Box 487

PC 511 Ibri

Tel: +968 25688642

Fax: +968 25688681

Jalan Bani Bu Ali Branch

P.O. Box 90

PC 416 Jalan

Tel: +968 25554488

Fax: +968 25553742

Khaboura Branch

P.O. Box 580,

PC 326 Khaboura

Tel: +968 26802242

Fax: +968 26802448

Khasab Branch

P.O. Box 229

PC 811 Khasab

Tel: +968 26732565

Fax: +968 26732569

Mabellah Branch

P.O. Box 2104

PC 132 Mabellah

Tel: +968 24463118

Fax: +968 24463121

MBD Branch

P.O. Box 44

PC 114- Hai Al Mina

Tel: +968 24730077

Fax: +968 24730240

Musannah Branch

P.O. Box 371

PC 312  Al Musannah

Tel: +968 26971192

Fax: +968 26971194

Nizwa Branch

P.O. Box 227

PC 611 Nizwa

Tel: +968 25412675

Fax: +968 25412677

Quriyat Branch

P.O. Box 229

PC 120 Quriyat

Tel: +968 24845090

Fax: +968 24845093

Rustaq Branch

P.O. Box 220

PC 329 Rustaq

Tel: +968 26875031

Fax: +968 26875028

Ruwi Branch

P.O. Box 104

PC 131 Ruwi

Tel: +968 24833887

Fax: +968 24834348

Saham Branch

P.O. Box 212

PC 319 Saham

Tel: +968 26854972

Fax: +968 26854874

Salalah Branch

P.O. Box 1577

PC 211 Salalah

Tel: +968 23295239

Fax: +968 23297932

Seeb Branch

P.O. Box 869

PC 111 Seeb Airport

Tel: +968 24422771

Fax: +968 24422050

Shinas Branch

P.O. Box 458

PC 324 Shinas

Tel: +968 26748282

Fax: +968 26748520

Sinaw Branch

P.O. Box 72

PC 418 Sinaw

Tel: +968 25525277

Fax: +968 25524030

Sohar Branch

P.O. Box 831

PC 311 Sohar

Tel: +968 26846957

Fax: +968 26843952

Sur Branch

P.O. Box 269

PC 411 Sur

Tel: +968 25545199

Fax: +968 25545084

Suwaiq Branch

P.O. Box 13

PC 315 Al Suwaiq

Tel: +968 26860019

Fax: +968 26860012

Wattaya Branch

P.O. Box 4148

PC 112 Ruwi

Tel: +968 24572284

Fax: +968 24571125

S O H A R  I S L A M I C

Al Khoudh Branch

P.O. Box 3209

PC 111 Al Khoudh

Tel: +968 24189949

Fax: +968 24189940

Barka Branch

P.O. Box 295

PC 320 Barka

Tel: +968 26883188

Fax: +968 26883203

Firq Branch

P.O. Box 1579

PC 611 Nizwa

Tel: +968 25447789

Fax: +968 25441186

Ghala Branch

P.O. Box, 205

PC 114 – Hai Al Mina

Tel: +968 24617063

Fax: +968 24507279

Ghubrah Branch

P.O. Box 186

PC 130 Ghubrah

Tel: +968 24614417

Fax: +968 24614233

Mabellah Branch

P.O. Box 1325

PC 122 Mabellah

Tel: +968 24463771

Fax: +968 24267216

Saada Branch

P.O. Box 140

PC 215 Salalah

Tel: +968 23227399

Fax: +968 23227378

Sohar Branch

P.O. Box 1264

PC 311 Sohar

Tel: +968 26642203

Fax: +968 26640110

S O H A R  I N T E R N AT I O N A L

C O N T A C T  D E T A I L S

Business Location: Water front, 
Shatti Al-Qurum Area
PO Box: 44 Hai Al Mina, PC:114
Sultanate of Oman

Tel: +968 2473 0000
Fax: +968 2473 0010
E – Mail: customerservice@soharinternational.com
Website: soharinternational.com

H E A D  O F F I C E

Vinod Kumar Durbha
Acting Head-Large Corporate Banking
Tel: +968 24662126
Fax:+968 24662110
E – Mail: Vinod.durbha@soharinternational.com

Jeanan S. Sultan
Sr. AGM – Government Institutions & Public Sector Units, Project 
Finance & Syndications
Tel: +968 2466 2140
Fax: +968 2473 0010
E – Mail: Jeanan.sultan@soharinternational.com

Waleed Marzooq Al Musheifri
AGM & Head Mid Corporate
Tel: +968 2466 2030
Fax: +968 2456 0045
E – Mail: Waleed.almusheifri@soharinternational.com

Abdul Hafeedh Othman Al Balushi
AGM & Head SME
Tel: +968 2452 7101
Fax: +968 2452 7116
E – Mail: Abdulh.albalushi@soharinternational.com

Sriram Subramanian
Head -Trade Finance
Tel: +968 2473 0205
Fax: +968 2473 0361
E – Mail: Sriram.subramanian@soharinternational.com

Marc Zogheib
Head-Financial Institutions
Tel: +968 24 761970
Fax: +968 2476 1741
E – Mail: Marc.zogheib@soharinternational.com

Gigi Tharian Varghese
Head – Investment Banking
Tel: +968 2473 0366
Fax: +968 2476 1741
E – Mail: Gigi.varghese@soharinternational.com

Srinivasa Rao Edupalli
Head Project Finance & Syndication
Tel: +968 24662115
Fax: +968 24662125
E – Mail:  Srinivasa.edupalli@soharinternational.com

Aziz Mohamed Nasser Al Jahdhami
AGM & Head- Wealth Management
Tel: +968 2473 0003
E – Mail: Aziz.aljahdhami@soharinternational.com

Ahmed Rashid Ahmed Al Salmi
AGM & Head Retail Support
Tel: +968 2473 0373
Fax: +968 2473 0259
E – Mail: Ahmed.alsalmi@soharinternational.com

Saeed Ali Hamdan Al Hinai
Senior AGM & Head Treasury
Tel: +968 2473 0239
Fax: +968 2473 0280
E – Mail: Saeed.alhina@soharinternational.com

Salim Khamis Al Maskry
DGM & Head Islamic Banking
Tel: +968 24037303
E – Mail: Salim.almaskry@soharinternational.com

Fahad Akbar Al Zadjali
Head Retail Islamic Banking
Tel: +968 2473 0352
Fax: +968 2473 0276
E – Mail: Fahad.alzadjali@soharinternational.com

Ataurrahim Hanafi
Head-Corporate Islamic Banking
Tel: +968 2476 1877
Fax: +968 2473 0276
E – Mail: Ataurrahim.hanafi@soharinternational.com

B U S I N E S S  B A N K I N G

P E R S O N A L  B A N K I N G

S O H A R  I S L A M I C

T R E A S U R Y

W E A LT H  M A N A G E M E N T
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A T M  L O C A T I O N

S O H A R  I S L A M I C

REGION BRANCH NAME REGION ATM's

North Batinah Sohar North Batinah Sohar (Falaj Qabail)

South Batinah Barka Dhofar Salalah

Dakheliya Firq Muscat Hail (Shell Petrol Station)

Azaiba (Shell Petrol Station)

Dhofar Saada 

Muscat Al Khoudh 

Al Mabellah 

Ghala 

Al Ghubra 

O N S I T E O F F S I T E

A T M  L O C A T I O N

S O H A R  I N T E R N A T I O N A L

REGION BRANCH NAME REGION ATM'S

North Batinah Khaboura North Batinah Saham (Dara)

Suwaiq Sohar-Waqibah (Al-Maha Petrol Station) 

Saham Sohar (Safeer Mall)

Shinas Sohar (Lulu Hypermarket) 

Sohar Sohar (Orpic)

Sohar (Aluminium)

South Batinah Mussanah Rustaq (Lulu Hypermarket)

Barka Barka (Dragon Mart)

Rustaq Souq Nakhal 

Buraimi Buraimi Buraimi Hafeet (Oman Borders)

Buraimi (Lulu Hypermarket)

Dakheliya Bahla

Nizwa Dakheliya Nizwa (Industrial Area)

Dhahira Ibri Dhahira Ibri (Shell Petrol Station)

Dhofar Salalah Dhofar Salalah (Al Maha Petrol Station)

Salalah (Lulu Hypermarket)

Musandam Khasab Salalah (Al Baleed Resort)

Salalah (Al Maha Petrol Station Drive Thru)

Muscat Al-Khoudh Muscat Atheba (Al Meera Hypermarket)

Al-Mabellah Al-Hail-North (Shell Petrol Station)

A’Seeb China Market-North

Al Amirat Mabellah Souq

Avenues Mall Mabellah Industry (Shell Petrol Station)

Aziaba Mabellah (Al Maha Petrol Station)

Al Khuwair Knowledge Oasis Muscat

MBD Mawalih (Mazoon Mosque–Shell Petrol Station)

Ruwi Ministry of Defense (Moaskar Mortafa’a)

Wattaya Muscat International Airport

Al Qurum Oman Exhibition & Convention Center

Quryat South Hail (Mars Hypermarket)

A'Seeb (China Mall)

South Sharqiya Jalan Bani Bu Ali Al Mouj 

Sur Atheba (Mars Hypermarket)

Al Khuwair (Marmul Travels)

North Sharqiya Ibra Darsait (Shell Petrol Station)

Sinaw Souq Ruwi (Majan Exchange)

Wadi Kabeer (Mars Hypermarket)

Qurum (Mars Hypermarket)

North Sharqiyah Ibra (Asifala)

O N S I T E O F F S I T E
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With your trust, support and patronage, 

Sohar International soars to greater 

h e i g h t s  t o w a r d s  g r e a t e r  w i n s .

We take great pride as you continue 

to be a part of this joruney that echoes...

-
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